MexanmeH g0Kaag 3a AeITHOCTTa Ha
,BU CU1 AVl YEPTAHOBO” EOO/
3a nvpsomo wecmmecewue Ha 20172., cozaacHo
yA.1000, ar. 4, m. 2 om 3III1LIK, 6v6 6pv3xa ¢ ur.33,
ar.1, m.2 om Haped6a No2

Interim report for the activity of
BCI CHERGANOVO EOOD
for the first half of 2017 according to Art.1000, para.4,
p.2 of POSA in relation with art.33, para.1, item 2 of
Ordinance No.2

1. Mnpopmamms 3a BaXHM CbOUTHUSL,

HaCTbOMAU TIpe3 MIecTMecedmeTro, M 3a
TSXHOTO BAUSIHME BbpPXYy pe3yaTaTuTe BbB

¢$UMHAHCOBUS OTYET.

1.1.
Ha Kanutaaa “Eny 1 Benuwvp Cyuc Xoadunz AI”,

Ha 31.03.2017r. eaHoAMYHMSI COOCTBEHMK

IBeitiapns B3e cAe4HNUTe peLLIeHIL:
— npue rogumuHMsA (QUHAHCOB OTYET U
0aaaHc Ha Jpy>xecTtBoTo 3a 2016r.;
- HjAMa Ja pasmpedeas Iledaaba M Ja

n3iidania AMBUACHTIL.

ITocoueHOTO CHLOUTHE He e OKa3aA0 BAVSHIE BbPXY

pesyaTaTuTe BbB (PMHAHCOBIU OTYeT.

1.2. Cumrano or 01.06.2017r., ,BU CU AU
YEPTAHOBO” EOOJ wm3ae3e OT crierimaaHara
DasaHcupaiiia rpyna

Eaextpuyecka Kommammsa” EA/J u npexsbpan

Ha ,Haiimonaana
OTTOBOPHOCTTa 3a OasaHcupaHe Ha oOekt OEILL
,Yepranoso” Ha AuIeH3MpaH KOOPAMHATOP Ha

KOMOMHMpaHa OaaaHcHpalia rpyra.

ITocoueHOTO CBHOMTME OKas3Ba BAUAHNME BbPXY
pesyATatuTe BbB (PMHAHCOBMS OTYET, Thil KaTo ce
OyakBa ONTUMM3AIUSI U

rnogoOpeHne Ha

pasxoaure 3a HeDazaHC.

2. OmnmcaHme Ha OCHOBHUTE PUCKOBe MU
HeCUTYPHOCTHM, IIpes KOWTO e WU3IIpaBeHO
APYXeCTBOTO mpe3 oOCTaHazaTa dYacT OT
¢uHaHCOBaTa roAMHa.

Puckosere, momecTeHu B Ta3y TOUKa, ca CBbP3aHU
¢ aeiinocrra Ha ,BUM CU AW UEPTAHOBO“
EOO/ —1n1pon3BoACTBO Ha eAeKTpudecKa eHepIius
oT ¢oToBOATaNYHa eleKTpudecka IeHTpada. ,bU
CU1 AWl YEPTAHOBO” EOO/ e 1310KeHO Ha

CHeHI/ICl)I/I‘IHI/I PUCKOBE. Te ot cBost CTpaHa OKa3sBaT

1. Information about important events
occurred during the first six months and for their

effect over the result in the financial report.

1.1. On 31.03.2017 the sole owner of the capital
“H1 Venture Swiss Holdings AG”, Switzerland
took the following decisions:

— adopted the annual financial report and
balance of the Company for 2016;

— shall not distribute profit and pay
dividends.

The event above did not affect the results in the

financial statements.

1.2. Considering as of 01.06.2017 BCI
CHERGANOVO EOOD terminate its
participation in the special balancing group of
“National Electricity Company” EAD and

transferred the responsibility for balancing of PhPP
“Cherganovo” to a licensed coordinator of a

combined balancing group.

The event above affects the results in the financial
statements as it is expected optimization and

improvement of the imbalance costs.

2.  Description of the main risks and
uncertainties faced by the company during the
remaining period of the financial year.

Risks appearing in this section are related to the
activities of BCI CHERGANOVO EOOD -
production of electricity from photovoltaic power
plant. BCI CHERGANOVO EOOD is exposed to
specific risks. They in turn affect both individually

and as a set of factors. Some of the risks facing the
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BAMSHIE KaKTO WHAMBMAYaAHO, Taka M KaTo
HaOop ot ¢axropu. Hakom or puckosere, mpes
KOUTO e U3IpaBeHo /Jpy>KecTBOTO MOraT ga Obaat
OTrpaHMYeHM, M TeXHUTe II0CAeACTBUA Ja Obaar
CMeK4eHM, AOKaTO APYIU ca U3BBbH KOHTpOJAa U

BBH3MOJKHOCTTa Ha ,ZIPY)KGCTBOTO 3a TIXHOTO

peryaupase.

Baaymen puck

BaaytHusAT puck e cBbp3aH € Bb3MOXKHOCTTA
NPUXOAUTE Ha APY>KeCTBOTO Ja ObAaT IOBAMSHU
OT IPOMeHNTe Ha BaAyTHIU: KypC Ha AeBa CIIpsIMO
Apyrute BaayTu. Apy>KecTBOTO He e U310KeHO Ha
3HauMM BaAyTeH PUCK, 3allJOTO BCUYKM HEroBU
omnepanuu 1 cAeAKu ca JeHOMMHHUpPaHU B AeBa U
eBpO, AOKOAKOTO IOCAAHOTO € C PUKCHUPaH Kypc

CIIpsIMO Z€Ba I10 3aKOH.

Kpedumen puck

Kpeauten puck e OCHOBHO PUCKBLT, HPU KOWUTO
KAVEHTHTe Ha APY>KeCTBOTO U/MAU THPTOBCKUTE
KOHTpareHTV Ha ApPY>KecTBOTO HiAMa aa ObaaT B
CBCTOSIHIE Ja UBIIAAQTIT U3ISIAO M B OOMYAITHO
HpeABUAEHUTe CPOKOBE ABbAKMMUTE OT TSIX CYMU
II0 TBPIOBCKUTe B3eMaHMA. /py>KecTBOTO e
3A05K€HO Ha TO3M PUCK BBB BPb3Ka CbC CBOUTE
¢uHaHCOBIM  aKTUBU: IIpeAOCTaBeHM  3aeMI,
TBPTOBCKM B3eMaHIs, B3eMaHILs OT AUXBU U APYTU
B3eMaHMs, Iapu IIO pasraaljaTeaH! CMEeTKI.
[TapuyHuTe onepanyy ca orpaHUYeHy A0 OaHKa C
AoOpa pemyTanus U AMKBUAHA CTaOMAHOCT —

Yuaukpeaut byabank A/

Auxeen puck

AuXBeHUAT PUCK € PUCKBT, OPOM3TUYAI] OT
KOAe0aHMs B AMXBEHMS IIPOLIEHT, B pe3yATaTr Ha
KOeTo MoraT Ja ObJaT peaausupanu 3aryou. B

CTpyKTypaTa
AVIXBOHOCHUTE

Ha aKTUBUTE Ha APY>XeCTBOTO

aKTUBM Ca IPeACTaBeHU  OT
IpejocTaBeH 3aeM U apUYHM CpeacTBa, KOUTO ca
¢ PpUKCHMpaH AMXBEH IPOIeHT. Jpy>KecTBOTO uMa
3HauMTeAHa yacT ~ AMXBOHOCHM I1acuBy,
NpeJcTaBAsBally II0A3BaH 3aeM OT CBbP3aHO ANLIe
¢ QukcupaH AMxBeH HpoLeHT. /pyXKecTBOTO

KOHTpOANMPa AMXBEHMS PUCK, KaTO IIPpeAOCTaBs 1

Company may be limited, and their consequences
can be mitigated, while others are beyond the
control and the ability of the Company for their

regulation.

Currency risk
The currency risk is related to the possibility that

the company's revenues could be influenced by
the changes in the exchange rate of the Bulgarian
lev against the other currencies. The Company is
not exposed to any significant currency risk
because all its operations and transactions are
denominated in BGN and EUR as long as the latter

is at a fixed exchange rate by law.

Credit risk

Credit risk is primarily the risk that the
Company's clients and/or trading counterparties
will not be able to pay fully and within the normal
timescales the amounts they owe for trade
receivables. The Company is exposed to this risk
in relation to its financial assets: loans granted,
trade receivables, interest receivable and other
receivables, cash under payment accounts. Cash
operations are limited to a bank with good
reputation and liquidity stability - Unicredit
Bulbank AD.

Interest rate risk

Interest rate risk is the risk arising from interest
rate fluctuations, in result of which could be
reported losses. In the structure of the company's
assets the interest-bearing assets are represented
by a granted loan and fixed interest rate funds.
The Company has a significant portion of interest-
bearing liabilities, representing a loan from a
related person with a fixed interest rate. The
Company controls interest rate risk by providing
and leveraging exclusively within affiliates, which

allows a timely and appropriate change in interest
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I1043Ba 3aeéMU MU3KAIOYUTEAHO B paMKHUTE Ha
CBbp3aHINTE AMIia, KOETO II03BOAsIBa CBOEBpEMEHHA
1 adeKBaTHa IIpOMSHa Ha AMXBE€HaTa IIOAVTHKa
opun MIpeAOCTaBsIHETO U I10Ay4aBaHETO Ha HOBU
3aeMn A IIOAHOBJBAaHETO Ha Be€4e€ AOTOBOPEHN

TaKVBa.

EBHOBM puck

Apy>KecTBOTO He e 13/0XKeHO Ha 3HaulM LIeHOBU
PUCK OT HeraTUBHM IIpOMeHM B ILIeHHUTe Ha
NpOAYyKIUATa, OOEKT Ha HeropuTe olepaluny,
AOKOAKOTO  APY>XKeCTBOTO nMa CKAIOYeH
ABATOCPOYEH JOTOBOp 3a IIpoga’kOa Ha ea.
eHeprsl py npedpepeHIinaaHa PpUKCHpaHa IeHa

3a LJeANs IePUOA.

Auxeuden puck

/IMKBUAHMAT PUCK Ce M3passiBa B HeraTMBHaTa
CUTyalus 4py>KecTBOTO Aa He ObJe B ChbCTOSHME Aa
rocperriHe 0e3yCcA0BHO BCUYKM CBOU 3a4bAKEHUs
To

KOHCepBaTMBHa IIOANTUKA IIO YIIpaBJA€HME Ha

CbraaCHO TexXHIA I1age>x. IIpoBE>KAa
AMKBUAHOCTTA, 9Ype3 KOATO IMOCTOSIHHO II0AABP>Ka
OIITIMAa/l€H AVIKBIAEH 3allac IIapM4YHU CpeACTBa 3a
Ha

CBOEBpEMEHHO  OCBIIIECTBJIBaHEe ABAKVMU

TAAIAHMS.

Dupmen puck

cDI/I},’)MGHI/I}IT puck € cCBbp3aH C eCTeCTBOTO Ha

AGMIHOCT Ha APYKeCcTBOTO, KaTO 3a BCIKO
APY>KeCTBO € BayKHO Ja ce Bb3BbpHAT HallpaBeHuTe
VIHBECTUIVN. [Norennyaann pUCKOBe,
cienmudUUHN 3a AeMHOCTTa Ha APYKeCTBOTO ca:
IpeKbCBaHe IIPOM3BOACTBOTO M AOCTaBKaTa Ha
eJeKTpOeHeprus 1o pasnopexaane Ha OnepaTopa
na EEC;, puckose, cBbp3aHum c yuyactue B
DasaHcupalla rpyna U paslpeieleHeTo Ha
pasxoaure 3a HeOaaaHC; KAUMATUIHN U3MEeHEeHIs];
Aubepaausalyis Ha Ila3apa Ha eAeKTpUYecTBO U

3aclrABaHe Ha KOHKYpeHLVATa.

Bustec puck
busnec pucksT ce onpegeas ot crienudukara Ha
MPOAYKIIUATA ToBa e

Ha APY>XKECTBOTO.

HEeCUIypHOCTTa 3a IIOAy4daBaHe Ha IIpuMXoau,

rate policy when providing and receiving new

loans or renewing previously agreed ones.

Price risk

The Company is not exposed to significant price
risk due to negative changes in the prices of the
products subject to its operations as long as the
company has a long-term contract for sale of
electricity at a preferential fixed price for the

whole period.

Liquidity risk

The liquidity risk is expressed in the negative
situation that the company will not be able to meet
unconditionally all its obligations according to
their maturity. It maintains a conservative
liquidity management policy that constantly
maintains an optimal liquidity reserve for timely

payments.

Company risk
Company risk is related to the nature of the

company's business and it is important for each
company to recover the investments made.
Potential risks specific to the activity of the
company are: interruption of production and
supply of electricity at the disposal of the Operator
of the EES; Risks associated with participation in a
balancing group and the distribution of the
imbalance costs; Climate change; Liberalization of
the electricity market and strengthening of

competition.

Business risk
Business risk is determined by the specificity of
the company's output. This is the uncertainty of

revenue inherent in the industry in which the
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HNPUCHIIM 33 OTPachbaa, B KOUTO APY>KECTBOTO
dynximonmupa. ApyxKecTsoTo He e U310KeHO Ha
ChbIIleCTBeH OM3HeC PUCK, Thil KaTO MMa CKAIOYeH
ABATOCPOYEH  AOTOBOP 3a M3KyIlyBaHe Ha
Ipou3peJeHaTa eA. eHeprus, KOMTO TrapaHTupa
peaausanaTa Ha IPOAYKIIUATa Ha APY>KeCTBOTO
Ha IIpepepeHIIMaAHM IIeHlU, IIpeJBapUTeAHO

onpegeaenu ot KEBP

Pezw\amoneﬂ PUCK
Crernenta, B kosto ,, B CUI A1 YEPTAHOBO*

EOOJ e n3ao0>xeHo Ha TO3U BUA PUCK, Ce U3MepBa

C Bb3MOJKHOCTTa 3a ITPOMEHN B peryJdaTopHaTa
peryaupainia My
IIpON3BOACTBO Ha e€A€KTpun4eCKa €HEepIus, KOUTO

paMKa, AEMHOCTTa o

OpOMeHN Ja 20

KOAMYECTBaTa €AeKTPIYeCcKa eHe IS, U3KyIlyBaHa

AoBejaT pecTpukunmu B

no mnpedepeHIMalHa IleHa, uAM JAa ObaaT

BbBeAeHI AOITbAHUTEAHN M3VICKBaHIS 3a

OCBIINEeCTBsIBaHe Ha rZI,EIv/IHOCTTa.

IHoAumuuecku puck

IToauTtmaeckusT puCK OTpa3sBa BAMIHMETO Ha

BBPXY

CTOITaHCKIMSI M VMHBECTUMIMOHHINS IIponec M IIO-

BBPXY

VHBECTUIINITE. CrereHTa Ha ITOAUTIYECKIAS puck

IIOANTUYECKNTE IIponecu B CTpaHaTa

KOHKpPETHO BB3BPbIIAEMOCTTA Ha
ce orpeaeas ¢ BEposATHOCTTa OT He6AarOHpI/I$ITHI/I

IIpOMEHN B WMKOHOMIMYECKaTa IIOANTHKa AN

3aKOHOJAaTeAHN IIPOMeHH, BAVISIEIIIN
He0AaronpusATHO Ha CTOITaHCKI S u
VHBEeCTUIIMIOHEeH KAUMar B cTpaHara.
ITocTurnarara IIOANTIYEeCKa crabmaHocCT,
BbBEKaHeTO Ha BalyTeH 6opa u
npucbeauHsapaHeTo Ha brarapma  xkem  EC
3HAUYNTEAHO HaMaAauxa BAVSHIETO Ha
MOAUTUYECKIS PUCK BbpXYy OM3Heca.

3. Caeakm MeXAy CBbp3aHU AWIIa,

CKAIOYeHMU IIpe3 OTYeTHMsI IIepuoa, KOUTO ca
HOBAMSAM CbIIeCTBeHO Ha (UHAHCOBOTO
CbCTOsSIHME VAV pe3yATaTuTe OT 4eMIHOCTTa Ha
APY>XeCTBOTO B TO3M IIEpHOA.

3a 01.01.2017r. -

rnepuoga 30.06.2017r.

company operates. The Company is not exposed
to significant business risk as it has a long-term
contract for the purchase of the produced
electricity, which ensures the realization of the
production of the company at preferential prices,
previously determined by the EWRC.

Regulatory risk
The extent to which BCI CHERGANOVO EOOD
is exposed to this type of risk is measured by the
the

framework governing its activities in electricity

possibility of changes in regulatory
production, which changes lead to restrictions in
the quantities of electricity that shall be purchased
at preferential price or to introduce additional

requirements for the implementation of activity.

Political risk

The political risk reflects the influence of the
political processes in the country on the economic
and investment process and in particular on the
return on investments. The degree of political risk
is determined by the probability of adverse
changes in economic policy or legislative changes
adversely affecting the economic and investment
climate in the country. The achieved political
stability, the introduction of a currency board and
the accession of Bulgaria to the EU significantly
reduced the impact of the political risk on the

business.

3. Related party transactions concluded
during the reporting period that materially
affected the financial status or the results of the
company's operations during that period.

For the period 01.01.2017 - 30.06.2017 the
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APY>KeCTBOTO He€ € CKAIO4YBaA0 CAeAKNM CbC

CBbp3aHN AN, KOUTO Jda Ca JIIOBAUIAN
CBIIIE€CTBEHO Ha (1)I/IHaHCOBOTO CbCTOJAHVIE AN
pesyaratute OT ,Zl,ef[HOCTTa Ha APYy>KeCTBOTO B TO31

epuoga,.

4. TlpomMeHuM B CKAIOUEHN CAEAKN CbC
CBbp3aHM aAuIla, KOUTO ¥MAaT ChbIIeCTBeHO
Bb3aeliCTBMe BbpXy (PMHAHCOBOTO ChCTOSIHUE
uau  pesyararure  OT

AEMHOCTTAa Ha

APYXeCTBOTO IIpe3 ChbOTBETHMS OTYeTeH

epuoa.

3a nepmoga 01.01.2017r. — 30.06.2017r. He ca
HaAulle IIPOMEeHM B CKAIOYeHM OT APY>KeCTBOTO
CAeAKU CBC CBBbP3aHM AMIla, KOUTO MMarT
CBIIIECTBEHO Bb3JENICTBIe BBPXY (PUHAHCOBOTO
CBCTOSIHME UAM pe3yATaTuTe OT AeHOCTTa Ha

APY>KeCTBOTO IPe3 CbOTBETHI OTYETEH IIEPUOA,.

Company did not enter into related party
transactions that materially affected the financial
status or the results of the company's operations
during that period.

4. Changes in concluded transactions with
related parties that have a material impact over
the financial status or the results of the company's
operations during that period.

For the period 01.01.2017 - 30.06.2017 there are no
changes in related party transactions concluded
by the Company that have a material impact over
the financial status or the results of the company's

operations during that period.

24.07.2017r.

PeﬂMLH% Yuacen / Raymond Paul Wilson
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